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MINISTRY OF COAL 
NOITFlCAnON 

New Delhi, the 1st August, 2007 

G.S.R. 522(E).—In exercise of the powers conferred by Sub-section (3) of Section 9 of the Mines and Minerals 
(Development and Regulation) Act, 1957 (67 of 1957), the Central Government hereby makes the following further amendment 
in the Second Schedule to the said Act, namely :— 

2. In the said Schedule, for item 11 and the entries relating thereto, the following item and entries shall be 
substituted, namely;— s 

11. COAL: 

A, Coal produced in all States and Union territories except the State of West Bengal. 

(1) Royalty on Coal: 

The rates of royalty, which shall be a combination of specific and ad valorem rates of royalty which shall be 
as follows: 

R (Royalty Rupees/tonnes) = a + bP 

Where ‘P’ (price) shall mean basic pithead price of ROM (run-of-mine) coal and lignite as reflected in the 
invoice, excluding taxes, levies and other charges and the values of ‘a’ (fixed component) and b (variable 
or ad-valorem component) would be as follows : 
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Group 

Group-I 


Group-ll 


Group-Ill 


Group-lV 


Group-V 


Grade of Coal 

Steel Gr.-I 
Steel Gr. II 
Washcry-l 
Direct Feed 


Washery-Il 
Washery-ill 
Semi Coking Gr. I 
Semi Cx>king Gr. 11 
Grade A 
Grade B 

Washcry-IV 
GradeC 


Grade D 
GradeE 


Grade F 
Grade G 


Royalty on coal in Rupees per tonne 

a = Rs. 180.00 
b = 5 per cent 

i.e. Rs, 180 ' 5 per cent where P' (price) shall mean basic pithead 
price of ROM (run-oTmine) coal and lignite as reflected in the 
invoice, excluding taxes, levies and other charges. 

a = R.S. 130.00 
b = 5 per cent 

i.e. Rs. 130 + 5 per cent where ' P' (price) shall mean basic pithead 
price of ROM (run-of-mine) coal and lignite as reflected in the 
invoice, excluding taxes, levies and other charges. 


a = Rs. 90.00 
b = 5 per cent 

i.e. Rs. 90 ^ 5 per cent where P' (price) shall mean basic pithead 
price of ROM (run^of-minc) coal and lignite as reflected in the 
invoice, excluding taxes, levies and other charges. 

a = Rs. 70.00 
b = 5 per cent 

i. e. Rs, 70 - 5 per cent where P' (price) shall mean basic pithead 
price of ROM (run-of-mine) coal and lignite as reflected in the 
invoice, excluding taxes, levies and other charges. 

a Rs. 55.00 
b = 5 per cent 

j. e. Rs. 55 5 per cent where ' j*' (price) shall mean basic pithead 

price of ROM (run-ol-inine) coal and lignite as reflected in the 
invoice, excluding taxes, levies and other charges. 


(2) Royalty on Lignite: 


a = Rs. 45.00 
b = 2 per cent 

i.e. Rs. 45 + 2 per cent of basic pithead price of ROM (run-of-rnine) coal lignite as reflected in the invoice, 
excluding taxes, levies and (.tlher charges. 

(3) Royalty on middlings: 

(i) Useful Heat Value > 1300 rate applicab e to corresponding grade of coal (based on 

Useful Heal Value); 

(ii) Useful Heat Value = < 1300 a = Rs. 45 

b = 5 per cent of price 

i.e. Rs. 45 + 5 per cent of existing actual invoice price {e.xciud- 
ing taxes and other levies). 

The royally shall not be charged on such middlings or rejects 
w'herein royalty has been charged on raw coal prior to its 
washing in order to avoid double charging of royalty. 

(4) Adjustment of royalty against levying of ce.ss: 

For Stales other than West Bengal that levy cess or other taxes specific to coal bearing lands, the royally 
allowed shall be adjusted for the local cesses or such taxes so as to limit the overall revenue to the formula 
based yield. 
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6. Coal produced in the State of West Bengal: 

(i) Group I of Coals: 

(a) Coking coal Seven rupees only per tonne. 

Steel Grade-I 
Steel Gxade-II 
Washery Grade-I 

(ii) Group n of Coals: 

(a) Coking Coal Washery Grade-II Six rupees and fifty paise only per tonne 

Coking Coal Washery Grade-Ill 

(b) Semi-Coking Coal Grade-I 
Semi-Coking Coal Grade-II 

(c) Non-Coking Coal Grade-A 
Non-Coking Coal Grade-B 

(iii) Group in of Coals: 

(a) Coking Coal Washery Grade-FV Five rupees and fifty paise only per tonne. 

(b) Non-Coking Coal Grade-C 

dv) Group IV of Coals: 

(a) Non-Coking Coal Grade-D Four rupees and thirty paise only per tonne 

(b) Non-Coking Coal Grade-E 

(v) Group V of Coals: 

(a) Non-Coking Coal Grade-F Two rupees and fifty paise only per tonne. 

(b) Non-Coking Coal Grade-G 

Eic plana rion; 

1. For the purpose of grading of coal, the specification of each grade of the coal shall be as prescribed under rule 
3 of the Colliery Control Rules, 2004. 

2. The notification shall come into force on the date of its publication in the Official Gazete. 

[No. 28019/1/2005-CA-II] 
K.S.KROPHA,Jt.Secy. 

Foot note: The Second Schedule was amended from time to time and last amended vide Notification No, GSR 572, 
Extraordinary, dated 16th August, 2002. 
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